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On behdf of the Japanese Government, | would like to express my heartfelt gratitude
to everyone atending today, and to dl the guest speskers who have come from many
economies induding APEC members to teke pat; furthemore to APEC, the EGCFE
Secretariat and everyone from the Maaysan Government for their undinting efforts in
holding the Cod How Semina, the Cleen Fossl Energy Technicd Seminar and the
Cod TILF Workshop.

In June of lagt year, discussons were hed in our economy on future energy Security,
and a report was compiled. In it, cod is gopraised as a low-risk resource in terms of
security compared to other energies such as ail, by virtue of its didribution throughout
the world and the compardive abundance of its resarves.  From the dandpoint of
maintaining internationd price negoatiating srength in respect to fossl energies as wel,
it was conddered to be a vaid option in ensuring energy security.  Furthermore, in July
of las year, the report, "Report on Energy Policy for the Futuré' from the Advisory
Committee for Nationd Resources and Energy, was presented to the Miniger of
Economy, Trade and Indudry, outlining the long-teem energy supply and demand
outlook until 2010.The report indicates that cod will continue to account for about 19%
of primary energy supply in future, and expectations will continue to be placed in it as a
maor energy source.

Neverthdess, while cod demand within the region is expected to increase about 40%
in 2010 compared to 1995, in line with the APEC demand forecast, supply is predicted
to reman a aound 30%, and given that there is a limit to the supply of high qudity
cod within the region, the posshility is tha cod supply and demand will grow tight in
the long-term is recognized, and more than a smdl security risk exigs. For this reason



a wdl, it is recognized that driving to dabilize cod supply and demand in each
economy within the region is an important task.

Furthermore, in order to attempt to liberdize and fadlitate cod trade and investment
within the APEC region, the fdlowing ae important: (1) reduction of tariffs and
remova of non-trade bariers, (2) promotion of investment in coafired power dations,
and (3) providing sufficent explanations to regiond soceties — Countermessures and
Srategies are desired in every economy.

In forums such as the Conference of the Paties to the Framework Convention on
Climate Change (COP), we must sudain our efforts of reducing emissons of CO2,
NOX, SOX and s0 on involved in cod usage while large scae reductions in greenhouse
gases throughout the world are being cdled for.  With its long higtory of cod usage, we,
Japan, recognize thet this is a problem that must be tackled aggressively, and we beieve
that it isavery important task for every economy here today.

For such ressons, by promoting the development of clean cod technologies such as
high-efficdency cod combudion technology, and furthermore through the Green Aid
Fan, we ae activdy conducting technology trander with Adan economies of cod
utilization technologies, such a our desulfuriztion technology and cod preparation
technologies.

Copings with increesed energy demend and with environmentd issues in the Asa-
Pecific region like this are tasks that we mugt not forget. In the 21st century, cod will
be as important an energy as ever for Ada and we bdieve it is essentid to recognize
that driving to dabilize cod supply and demand within the APEC region, liberdize cod
trade and invesment, and spread rdaed technologies will continue to be important
themes.

On this occadon, two saminars and one workshop will be hdd jointly. We bdieve
that these will be extremey vauable opportunities for everyone from the each economy
within the APEC region to be ale to meet together and exchange informaion and
gpinions on eech of the issues | have jus mentioned. We hope tha these seminars and
the workshop prove successful, and dso hope that internationd network will continue to
grow in the fidd of cod in future.

Thank you.



